Redmond, Wash.) A year later, she started
Zevenbergen Capital Investments in Seattle. Her mutual fund began in 2004.
Being on the West Coast has proved an
advantage, she said. Not only has Seattle
birthed tech giants like Microsoft and Amazon, but “Silicon Valley is a day trip for us,”
she said.
Throughout her career, she has sought
stocks “All
shethe
thinks
can keep
increasing reveNews That’s
Fit to Print”
nue by at least 15 percent a year. Her
mantra is: “Revenue growth, revenue
growth, revenue growth,” she said.
Favorite holdings can stay in the fund for
years: Mercadolibre, an Argentine e-commerce outfit, has been there for a decade.
That stock was lately one of only 31 in the
fund, compared with 157 for the average actively managed United States stock fund
Making smart bets on
tracked by Morningstar.
Ms. Zevenbergen says she prefers companies that are run by their founders. As an
example, she pointed to Microsoft. The
stock soared while one of the founders, Bill
Gates, steered the company but languished
under his successor, Steven A. Ballmer.
What’s more, boards of directors are typically not as patient with outsider chief executives, and long-term investments require
patience, she said.
Her liking for founder-led outfits is part of
the reason her fund has owned Tesla, the
electric-car maker led by Elon Musk, since
its 2010 initial public stock offering. Despite
Tesla’s recent operational problems, she
said: “Elon Musk is doing things people
said couldn’t be done — and he’s up against
an old, established industry and organized
labor.”
Ms. Zevenbergen added: “You can often
get a C.E.O. with an M.B.A. from Harvard,
but do they have the passion to run the business that the founder had?”
The Virtus Zevenbergen fund, whose A
shares have a net expense ratio of 1.25 percent, returned 25.24 percent in the first
quarter, compared with a total return of
13.65 percent for theBy
S&P
stock index.
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Riding Small Companies to Big Returns
Ahead of the Market

smalland mid-cap growth stocks propelled three funds.
How three of the better performers of the first quarter of 2019 fared against the market — and ag
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expense ratio of 1.33 percent, returned
30.58 percent in the first quarter.
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This article reprint, originally published by The New York Times on April 12, 2019, is considered sales literature for the Alger funds
mentioned only and not for any other products shown. Please note that The New York Times is an independent publication and
the performance and ratings cited in the article do not represent the experience of any individual investor. For the period ending
March 31, 2019, the Alger SMid Cap Focus Fund (the “Fund”) returned the following:
Average Annual Total Returns (%) (as of 3/31/19)
YTD

1 Year

3 Years

5 Years

10 Years

Since Inception

Class A (Incepted 05/08/02)
Without Sales Charge
With Sales Charge

30.44
23.60

21.55
15.20

23.52
21.32

12.26
11.06

16.71
16.08

10.05
9.70

Class Z (Incepted 12/29/10)

30.58

22.03

23.98

12.64

—

Russell 2500 Growth Index

18.99

12.75
(Since 05/08/2002)
(Since 12/29/2010)

7.54

15.60

9.72

17.50

3%
15/615
2%
11/615

3%
12/555
2%
7/555

10%
47/495
8%
34/495

27%
99/352

—

—

—

9.58
12.10

Morningstar Percentile Rank (Mid-Cap Growth)
Based on Total Returns
Class A

—

Class Z

—

Total Annual Operating Expenses by Class
(Prospectus Dated 3/1/19)

Without Waiver:
With Waiver:

A: 1.33%
—

Z: 1.00%
0.99%

Fred Alger Management, Inc. has contractually agreed to waive fees or to reimburse Fund expenses (excluding acquired fund fees and expenses, dividend expense on short
sales, borrowing costs, interest, taxes, brokerage and extraordinary expenses) through February 28, 2021 to the extent necessary to limit the annual operating expenses of
Class Z to 0.99% of the class’s average daily net assets. This expense reimbursement may only be amended or terminated prior to its expiration date by agreement between
Fred Alger Management, Inc. and the Fund’s Board of Trustees, and will terminate automatically in the event of termination of the Investment Advisory Agreement. Fred Alger
Management, Inc. may, during the first year of the expense reimbursement contract, recoup any expenses waived or reimbursed pursuant to the expense reimbursement
contract to the extent that such recoupment would not cause the expense ratio to exceed the lesser of the stated limitation in effect at the time of (i) the waiver or reimbursement and (ii) the recoupment after the repayment of the recoupment is taken into account.
Only periods greater than 12 months are annualized.
Prior to August 30, 2017, the Fund followed different investment strategies under the name “Alger SMid Cap Growth Fund” and prior to March 1, 2017 was managed by
different portfolio managers.

The performance data quoted represents past performance, which is not an indication or a guarantee of future results. Investment return
and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original
cost. Current performance may be lower or higher than the performance quoted. Performance figures assume all distributions are reinvested.
Returns with sales charges reflect a maximum front-end sales charge on Class A Shares of 5.25%. For performance current to the most recent
month end, visit www.alger.com or call 800.992.3863.
Risk Disclosures: Investing in the stock market involves risks, and may not be suitable for all investors. Growth stocks tend to be more volatile than other stocks as their
prices tend to be higher in relation to their companies’ earnings and may be more sensitive to market, political, and economic developments. A significant portion of assets will
be invested in technology and healthcare companies, which may be significantly affected by competition, innovation, regulation, and product obsolescence, and may be more
volatile than the securities of other companies. Investing in companies of small and medium capitalizations involve the risk that such issuers may have limited product lines or
financial resources, lack management depth, or have limited liquidity. Assets may be focused in a small number of holdings, making them susceptible to risks associated with
a single economic, political or regulatory event than a more diversified portfolio. Foreign securities involve special risks including currency fluctuations, less liquidity, inefficient
trading, political instability, and increased volatility.
Frank Russell Company (“Russell”) is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. Russell® is a trademark of Frank
Russell Company. Neither Russell nor its licensors accept any liability for any errors or omissions in the Russell Indexes and / or Russell ratings or underlying data and no party
may rely on any Russell Indexes and / or Russell ratings and / or underlying data contained in this communication. No further distribution of Russell Data is permitted without
Russell’s express written consent. Russell does not promote, sponsor or endorse the content of this communication.
©2019 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use
of this information. Past performance is no guarantee of future results.
Morningstar percentile rankings are based on the total return percentile rank that includes reinvested dividends and capital gains (excluding sales charge) within each Morningstar Category. The highest (or most favorable) percentile rank is 1 and the lowest (or least favorable) percentile rank is 100. If sales charges were included, performance
would be lower and the rank may be lower.
Rankings and ratings may be based in part on the performance of a predecessor fund or share class and are calculated by Morningstar using a performance calculation methodology that differs from that used by Fred Alger Management, Inc.’s. Differences in the methodologies may lead to variances in calculating total performance returns, in some
cases this variance may be significant, thereby potentially affecting the rating/ranking of the Fund(s). When an expense waiver is in effect, it may have a material effect on the
total return or yield, and therefore the rating/ranking for the period.
The Russell 2500® Growth Index measures the performance of the small to mid-cap growth segment of the U.S. equity universe. It includes those Russell 2500 companies with
higher growth earning potential as defined by Russell’s leading style methodology. The Russell 2500 Growth Index is constructed to provide a comprehensive and unbiased
barometer of the small to mid-cap growth market. Investors cannot invest directly in any index. Index performance does not reflect deductions for fees, expenses or taxes. Note
that comparing the performance to a different index might have materially different results than those shown. The performance data quoted represents past performance,
which is not an indication or a guarantee of future results.
As of March 31, 2019, the securities mentioned in this reprint represent the following as a percentage of Alger’s assets under management: Chegg, Inc., 0.53%; FirstService
Corp., 0.40%.

Before investing, carefully consider the Fund’s investment objective, risks, charges, and expenses. For a prospectus and summary
prospectus containing this and other information or for the Fund’s most recent month-end performance data, visit www.alger.com,
call (800) 992-3863 or consult your financial advisor. Read the prospectus and summary prospectus carefully before investing.
Distributor: Fred Alger & Company, Incorporated. Member NYSE Euronext, SIPC. NOT FDIC INSURED. NOT BANK GUARANTEED. MAY
LOSE VALUE.
Fred Alger & Company, Incorporated 360 Park Avenue South, New York, NY 10010 / 800.992.3863 / www.alger.com
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